COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
ANNUAL FINANCIAL REPORT
and
INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED

JUNE 30, 2023

HOFFMAN & TRANEL, PC

Certified Public Accountants

Rock Island, Illinois September 12,2023



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
TABLE OF CONTENTS
JUNE 30, 2023

PAGE
INDEPENDENT AUDITOR’S REPORT 1-2
FINANCIAL STATEMENTS
Government-wide Financial Statements:
Statement of Net Position — Modified Cash Basis 3
Statement of Activities — Modified Cash Basis 4

Fund Financial Statements:
Governmental Funds - Statement of Assets, Liabilities, and Fund Balances ~ Cash Basis 5

Governmental Funds — Statement of Revenues Received, Expenditures Disbursed,
and Changes in Fund Balances — Cash Basis 6

Notes to the Financial Statements 7-15

OTHER INFORMATION

GOVERNMENTAL FUND
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual — Modified Cash Basis (Budgetary Basis) 16
Notes to Other Information 17
Schedule of Funding Progress for the Library District Retirement Plan 18-19
OTHER REPORTS

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards 20-21



HOFFMAN & TRANEL, PC

INDEPENDENT AUDITOR’S REPORT

President and Trustees of
Colona District Public Library, inois
Henry County, Illinois

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the governmental activities and aggregate
remaining fund information of the Colona District Public Library, lllinois, as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the Colona District Public Library, Hllinois’ basic
financial statements as listed in the table of contents,

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective modified
cash basis financial position of the governmental activities and the aggregate remaining fund information of Colona District
Public Library, lllinois, as of June 30, 2023, and the respective changes in modified cash basis financial position thereof for
the year then ended in accordance with the modified cash basis of accounting as described in Note 1.

Basis for Opinions

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements
are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1, and for determining that the modified cash basis of accounting is an
acceptable basis for the preparation of the financial statements in the circumstances. Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
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individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Colona
District Public Library, Ninois’ internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Colona District Public Library, Hllinois’ ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit,

Other Matters
Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
budgetary comparison information but does not include the basic financial statements and our auditor's report thereon.
Our opinions on the basic financial statements do not cover the other information, and we do not express an opinion or any
form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a materjal inconsistency exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 12, 2023, on our
consideration of the Colona District Publie Library, linois’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that repart is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Colona District Public Library, Iltinois’ internal
control over financial reporting or on compliance, That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Colona District Public Library, lllinois" internai control over financial
reporting and compliance.

Foffman & Tranel, PC

Rock Island, lllinois
September 12, 2023
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
June 30, 2023

Governmental
Activities
ASSETS
Current Assets
Cash and Cash Equivalents S 656,489
Total Current Assets S 656,489
Non Current Assets
Capital Assets S 411,484
Accumulated Depreciation (131,702)
Total Non Current Assets S 279,782
Total Assets S 936,271
LIABILITIES AND NET POSITION
Current Liabilities
Payroll Taxes Payable S 236
Deferred Revenue 165,893
Total Liabilities S 166,129
Net Position
Net Investment in Capital Assets S 279,782
Restricted For:
Building 22,293
Audit 4,404
Liability Insurance 36,630
Social Security 22,595
Ilinois Municipal Retirement Fund 82,321
Employment Insurance 2,292
Unrestricted 319,825
Total Net Position 5 770,142
Total Liabilities and Net Position 5 936,271

See independent auditor's report and accompanying notes to financial statements. Page 3
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
GOVERNMENTAL FUNDS

STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES - CASH BASIS

June 30, 2023

ASSETS

Current Assets
Cash and Cash Equivalents

Total Current Assets

Total Assets

LIABILITIES AND FUND BALANCES

Current Liabilities

Payroll Taxes Payable
Deferred Revenue

Total Current Liabilities

Fund Balances

Restricted For:
Building
Audit
Liability Insurance
Social Security
lllinois Municipal Retirement Fund
Employee Insurance

Assigned

Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Governmental Funds

S 656,489
S 656,489
S 656,489
S 236
165,893

5 166,129
s 22,293
4,404

36,630

22,595

82,321

2,292

246,449

73,376

5 490,360
S 656,489

Reconciliation of the Governmental Funds Statement of Assets, Liabilities, and Fund Balances - Cash Basis to the

Statement of Net Position - Modified Cash Basis:

Total Fund Balance:

Amounts reported for governmental gctivities in the statement of net assets
are different because:

Capital assets of $411,484 net of accumulated depreciation {$131,702). In the

Statement of Net Position, capital assets are reported at historical cost and
depreciated instead of reporting them as expenditures.

Net Position of Governmental Activities

490,360

279,782

770,142

See independent auditor's report and accompanying notes to financial statements.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED, AND CHANGES
IN FUND BALANCES - CASH BASIS

For the Fiscal Year Ended June 30, 2023

Governmental Funds

Revenues Received

Property Tax S 318,477
Replacement Tax 6,270
Interest Income 6,086
Per Capita Grant Income 9,766
Fines and Fees 708
Service Fees 2,679
Miscellaneous Income 32,709

Total Revenues S 376,695

Expenditures Disbursed

Library Operations S 269,900
Capital Outlay 20,699
Total Expenditures S 290,599

Excess (Deficiency) of Revenyes Received
Over (Under) Expenditures Disbursed 5 86,096
Fund Balances, June 30, 2022 404,264
Fund Balances, June 30, 2023 $ 490,360

Reconciliation of the Governmental Funds Statement of Revenues Received, Expenditures Disbursed, and Changes in Fund
Balances - Cash Basis to Statement of Activities - Modified Cash Basis:

Net changes in fund balances - total government funds 5 86,096

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the

statement of activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

depreciation of $12,628 did not exceed capital outlays of 520,699 in the current period. 8,071

As stated above, governmental funds report capital outlays as expenditures, therefore
upon disposal of the capital assets, the entire amount is reflected as revenue. However,
the statement of activities reflects the gain(loss) on the capital assets after cost and
accumulated depreciation has been considered. This is the amount by which gross

proceeds did not exceed the gain on disposal. {6,901)
Change in Net Position of Governmental Activities S 87,266

See independent auditor's report and accompanying notes to financial Statements. Page 6



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization, Reporting Entity, and Accounting: Colona District Public Library, Winois, was established
under the provisions of the Library Code of Wllinois. Citizens of the Library District elect seven trustees who
internally elect the President, Vice President, Secretary, and Treasurer.

The Library District has developed criteria to determine whether outside agencies with activities, which
benefit the citizens of the Library District, should be included within its financial reporting entity. The
criteria include, but are not limited to, whether the Library District exercises oversight responsibility on
financial interdependency, selection of governing authority, designation of management, ability to
significantly influence operations and accountability for fiscal matters, scope of public service and special
financing relationships. The Library District has determined that no other outside agency meets the above
criteria and, therefore, no other agency has been included as a component unit in the Library District's
financial statements. in addition, the Library District is not aware of any entity that would exercise such
oversight as to result in the Library District being considered a component unit of the entity.

The accounting policies of the Library District conform to the modified cash basis of accounting as
applicable to state and local governmental units. The following is a sum mary of the more significant of
such policies.

Basis of Presentation: The Statement of Net Position and the Statement of Activities display information
about the reporting government as a whole. They include all funds of the reporting entity, Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-exchange
revenues.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment, are offset by program revenues. Direct expenses are those which are clearly identifiable with 3
specific function. The Library District does not allocate indirect expenses to its functions. Program
revenues include charges for services, grants or contributions restricted to meeting the operating or
capital requirements of a particular function. The Library District's charges for services include charges
to citizens who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function. Taxes and other items not properly included among program revenues are reported as general
revenues.

Fund financial statements of the reporting entity are organized into individual funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a separate set of
self-balancing accounts, which constitute its assets, liabilities, fund equity, revenues, and expenditures/
expenses. Fund accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance related legal and contractual provisions. Funds
are grouped into three broad categories depending on whether they are used to account for
governmental activities, business-type activities, or fiduciary activities. The Library District does not
conduct any business-type or fiduciary activities, and therefore, does not use proprietary or fiduciary
funds,

Page 7



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation (continued)

Governmental fund types are those through which all governmental functions of the Library District are
financed. The Library District's expendable financial resources are accounted for through governmental
funds. The measurement focus is based upon determination of changes in financial position instead of
net income determination. Governmental fund types include the General Fund, Special Revenue Funds,
Capital Projects Funds, Debt Service Funds, and Permanent Funds.

Governmental Funds: Funds are organized as major or non-major funds within the governmental
statements. An emphasis is placed on major funds within the governmental category. A fund is
considered major if it is the primary operating fund of the entity, meets certain quantitative criteria or if
its operations are deemed significant by the Library District's management. The quantitative criteria for
major fund inclusion require an individual fund to constitute at least 10% of the total assets, liabilities,
revenues, or expenditures for all governmental funds. The Library District reports the following major
governmental funds:

The Library Fund is the general operating fund of the Library District and is used to account for all financial
resources except those required, legally or by sound financial management, to be accounted for in another

fund.

Basis of Accounting: In the government-wide Statement of Net Position and Statement of Activities and
the fund financial statements, governmental activities are presented using a modified cash basis of
accounting. This basis recognizes assets, liabilities, fund equity, revenues, and expenditures when they
result from cash transactions with a provision for inter-fund receivables and payables in the fund
financial statements. This basis is a comprehensive basis of accounting other than U.S. generally
accepted accounting principles.

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
{such as accounts receivable) and certain liabilities and their related expenses (such as accounts payable
and expenses for goods or services received but not yet paid and accrued expenses and liabilities) are
not recorded in these financial statements.

If the Library District utilized the basis of accounting recognized as generally accepted, the fund financial
statements for governmental funds would use the modified accrual basis of accounting. The government-
wide financials would be presented on the accrual basis of accounting.

Measurement Focus: On the government-wide Statement of Net Position and Statement of Activities,
governmental activities are presented using the economic resources measurement focus.

The measurement focus of the fund financial statements is the flow of current financial resources, all
sources and uses of financial resources, including capital outlays, debt proceeds and debt retirements are
reflected in the Statement of Revenues Received, Expenditures Disbursed, and Changes in Fund Balances
— Cash Basis. Only resources available to finance current expenditures and liabilities due in the current
period are presented on the Statement of Assets, Liabilities and Fund Balances — Cash Basis.

Page 8



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Fund Balance: In the fund financial statements, governmental funds report fund balance in categories
based on the level of constraint placed upon the funds. When an expenditure is incurred for which
multiple fund balances are available, the Library District's policy is to use funds in the order of the most
restrictive level to the least restrictive. These levels are as follows:

Non-spendable - This category represents funds not in spendable form.

Restricted - This category represents funds limited in use due to constraints on purpose by enabling
legislation.

Commiitted - This category represents funds limited in use due to constraints on purpose and
circumstances of spending imposed by the Board. Such commitment is made via formal action by the
Board and must be made prior to the end of the year. A commitment can only be modified or removed
by the same formal action.

Assigned - The category represents intentions of the Board to use the funds for specific purposes, The
Board has delegated the authority to assign amounts to be used for specific purposes.

Unassigned - This category includes the residual classification for the Library District's General Fund and
includes all spendable amounts not contained in other classifications,

Net Position: The government-wide financial statements are required to report three components of
net position:

Invested in capital assets, net of related debt - This component of net position consists of capital assets
net of accumulated depreciation and is reduced by the outstanding balances of any bonds, mortgages,
notes, ar other borrowings attributable to the acquisition, construction, or improvement of those assets.

Restricted - This component of net position consists of constraints placed on net position use through
external restrictions such as enabling legislation.

Unrestricted - This component of net position consists of net position not meeting the definition of
“restricted" or "invested in capital assets, net of related debt." When an expense is incurred for which
both restricted and unrestricted resources are available for use, it is the Library District’s policy to use
restricted resources first, then unrestricted resources as needed.

Capital Assets: Capital Assets, which include property and equipment, are reported in the government-
wide financial statements. Capital assets are valued at historical cost or estimated historical cost if actual
historical cost is not available, Donated assets are valued at their fair market value on the date donated.
Repairs and maintenance are recorded as expenses. Assets are capitalized when they meet certain
thresholds and have a useful life of more than one year. Depreciation has been calculated on each ciass
of depreciable property using the straight-line method over a five to forty-year period.

Page 9



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budget and Budgetary Accounting: The budgets for all funds of the Library District are adopted on a
cash basis. Budgeted amounts are as approved by the Board of Trustees. Appropriations approved
through this budgeting process lapse at year-end.

Budgets inciude fund balance carried over from prior years. It is not revenue of the current period, but it
is presented as revenue only for budgetary purposes. In statements comparing budget to actual,
beginning budgetary fund balances have been reduced for carryover and reflect the budgetary ending
fund balances projected.

The budget is prepared on the basis of cash receipts and disbursement; consequently, certain revenue
and related assets are recognized when received rather than when earned, and certain expenses are
recognized when paid rather than when the obligation is incurred.

Subsequent Events: In accordance with the Accounting Standards Codification 855-10-20, Subsequent
Events, these financial statements considered subsequent events through September 12, 2023, the date
the financial statements were available to be issued.

CASH AND INVESTMENTS

Cash and Cash Equivalents: The Library District is authorized by statute to invest public funds not
currently needed for operating expenses in notes, certificates, bonds, prime eligible bankers acceptances,
certain high rated commercial paper, perfected repurchase agreements, or other evidences of
indebtedness which are obligations of or guaranteed by the United States of America or any of its
agencies, or in time deposits or savings accounts in depositories approved by the Library District Trustees
and the Treasurer of the State of lilinois.

Deposits: Deposits (cash and certificates of deposit) are carried at cost, which approximates market value.
The carrying amount of deposits is separately displayed on the Statement of Assets, Liabilities, and Fund
Balances - Cash Basis as "Cash and Cash Equivalents”.

The Library District maintains its cash in bank deposit accounts at various financial institutions, which, at
times, may exceed federally insured limits. At June 30, 2023, the bank balances were $661,349.

The Library's deposits are categorized below to give an indication of the level of risk assumed by the entity.
Category 1 includes deposits that are insured or collateralized with securities held by the Library or by its
agent in the Library's name. Category 2 includes deposits collateralized with securities held by the
pledging institutions trust department or agent in the Library's name. Category 3 includes deposits that
are uncollateralized.

Carrying Bank
Amount Balance
Category 1 S 392,259  § 392,259
Category 2 264,208 269,090
Category 3 22 -
s 656,489 § 661,349

Page 10



COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 3

NOTE 4

NOTE 5

NOTE 6

RISK MANAGEMENT

The Library District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; ilinesses of employees; and natural disasters. The
Library District covers these risks through commercial insurance purchased from independent third parties.
Settled claims from these risks have not exceeded commercial insurance coverage for the past three fiscal
years.

PROPERTY TAXES

The Library District's Henry County property taxes are levied each calendar year on all taxable real
property located in the Library District. Property taxes attach as an enforceable lien on property as of
January 1 of the levy year. A certified copy of the tax levy has to be filed annually with the Henry County
Clerk no later than the second Tuesday in December, and the county clerk extends the tax and the county
treasurer collects the tax.

Henry County property taxes are due and payable in two installments payable on or about June 1 and
September 1 of the calendar year subsequent to the tax levy. The County Treasurer collects the taxes and
transfers the amount collected for the Library District in two installments in the months of June and
September. Any additional amounts collected in the calendar year are paid in November. The property
taxes reflected on the Statement of Activities reflect those levied in 2021 collected in July 2022 through
the beginning of 2023 and those levied in 2022 collected in June 2023,

CAPITAL ASSETS

The Library District's capital asset changes are as follows for the year ended June 30, 2023;

Land Building  Equipment Total

Capital Assets

Beginning Balance $ 18000 S 362012 $ 24432 S 404,444
Addition(s) - 3,630 17,069 20,699
Disposition(s) - (6,940} (6,719) {13,659)
Ending Balance $ 18000 S 358,702 5 34782 5 411484
Depreciation

Beg Accumulated Deprectation 5 - $ 107548 S5 18284 § 125,832
Current Year Depreciation -- 8,876 3,752 12,628
Disposition(s) - (39} (6,719} {6,758}
Ending Accumulated Depreciation S -5 116385 15317 S 131,702

Depreciation expense in the amount of $12,628 was charged to the Library for the year ended June 30, 2023,

DEFERRED REVENUE

The Library District’s Henry County property taxes received at the end of the fiscal year are reflected as
deferred revenue as the District budgets them into their next fiscal year. The property taxes received at
year-end on the 2022 tax levy, 2023 coliection year are reflected as deferred revenue in the amount of

$165,893.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 7

NOTE 8

LINES OF CREDIT

The Library District has two credit card agreements with Blackhawk Bank & Trust under which it has total
credit lines up to $5,000 at a variable rate of interest which at June 30, 2023 was 12.99%. The Library has
utilized $55 of the credit lines as of June 30, 2023.

These amounts are reflected as expenditures at the time the Library makes payment,
DEFINED BENEFIT PENSION PLAN

The Library District participates in an employer’s defined benefit pension plan, lllinois Municipal
Retirement (IMRF) an agent multiple-employer plan. The Library District’s defined benefit pension plan for
Regular employees provides retirement and disability benefits, post retirement increases, and death
benefits to plan members and beneficiaries. Benefit provisions are established by statute and may only be
changed by the General Assembly of the State of lllinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. That report may be obtained
online at www.imrf.org.

As set by statute, the Library District’s Regular plan members are required to contribute 4.50% of their
annual covered salary. The statute requires employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The employer annual
required contribution rate for the calendar year 2022 was 14.04%. The employer also contributes for
disability benefits, death benefits and supplemental retirement benefits, all of which are pooled at the
IMRF level.

Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

For the calendar year ending December 31, 2022, the Library District's annual pension cost of $14,477 for
the Regular plan was equal to the Library District's required contributions.

As of December 31, 2022, the Library District’s pension plan membership consisted of 2 retirees and
beneficiaries, 2 inactive, non-retired members, and 4 active members.

The Library District’s net pension liability was measured as of December 31, 2022, and the total net
pension liability used to calculate the net pension liability was determined by an actuarial valuation as of
that date.

The total pension liability was determined by an actuarial valuation as of December 31, 2022, using the
following actuarial assumptions:

Actuarial cost method Entry age normal
Asset Valuation Method Market value of assets
Price inflation 2.25%

Salary increases 2.85% to 13.75%
Investment rate of return 7.25%
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE8 DEFINED BENEFIT PENSION PLAN (continued)

The total pension liability retirement age projection was from the experience-based table of rates, that are
specific to the type of eligibility condition. The table of rates was last updated for the 2020 valuation
pursuant to an experience study of the period 2017-2019. For non-disabled retirees, mortality rates were
based on Pub-2010, Amount-Weighted, below-median income, General, Retiree, Male (adjusted 106%) and
Female (adjusted 105%) tables, and future mortality improvements projected using scaie MP-2020. For
disabled retirees, mortality rates were based on Pub-2010, Amount-Weighted, below-median income,
General, Disabled Retiree, Male and Female (both unadjusted) tables, and future mortality improvements
projected using scale MP-2020. For active members, mortality rates were based on Pub-2010, Amount-
Weighted, below-median income, General, Employee, Male and Femnale {both unadjusted) tables, and
future mortality improvements projected using scale MP-2020,

The 2022 contribution rate retirement age projection was from the experience-based table of rates, that
are specific to the type of eligibility condition. The table of rates was last updated for the 2020 valuation
pursuant to an experience study of the period 2017-2019. For non-disabled retirees, mortality rates were
based on Pub-2010, Amount-Weighted, below-median income, General, Retiree, Male (adjusted 106%)
and Female {adjusted 105%} tables, and future mortality improvements projected using scale MP-2020.
For disabled retirees, mortality rates were based on Pub-2010, Amount-Weighted, below-median income,
General, Disabled Retiree, Male and Female (both unadjusted) tables, and future mortality improvements
projected using scale MP-2020. For active members, mortality rates were based on Pub-2010, Amount-
Weighted, below-median income, General, Employee, Male and Female (both unadjusted) tables, and
future mortality improvements projected using scale MP-2020.

Governmental Accounting Standards Board Statement No. 68 includes a specific requirement for the
discount rate that is used for the purpose of the measurement of the Total Pension Liability. This rate
considers the ability of the fund to meet benefit obligations in the future. To make this determination,
employer contributions, employee contributions, benefit payments, expenses and investment returns are
projected into the future. The Plan Net Position {assets) in future years can then be determined and
compared to its obligation to make benefit payments in those years. As long as assets are projected to be
on hand in a future year, the assumed valuation discount rate is used. In years where assets are not
projected to be sufficient to meet benefit payments, the use of a “risk-free” rate is required.

The single discount rate {SDR} is equivalent to applying these two rates to the benefits that are projected
to be paid during the different time periods. The SDR reflects (1) the long-term expected rate of return on
pension plan investments {(during the period in which the fiduciary net position is projected to be sufficient
to pay benefits} and (2) tax-exempt municipal bond rate based on an index of 20-year general obligation
bonds with an average AA credit rating as of the measurement date (to the extent that the contributions
for use with the long-term expected rate of return are not met).

For the purpose of the Library District’s valuation, the expected rate of return on pension plan investments
is 7.25%; the municipal bond rate is 4.05%; and the resulting single discount rate is 7.25%.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2023

NOTES DEFINED BENEFIT PENSION PLAN (continued)

Total Pension

Increase {Decrease)
Plan Fiduciary Net

Net Pension

Liability Position Liability (Asset)
{a} {B) {a) - (b}
Balance, December 31, 2021 322,162 256,522 65,640
Changes for the Year
Service cost 8,297 - 8,297
Interest 23,254 - 23,254
Changes of benefit terms - - -
Differences between expected and
actual experience 3,450 - 3,450
Changes of assumptions - - -
Contributions - employer - 14,476 {14,476}
Contributions - employee - 4,640 (4,640}
Net investment income - (28,796) 28,796
Benefit payments, including refunds
of employee contributions {11,124) {11,124) -
Other - (743) 743
Net Changes 23,877 (21,547) 45,424
Balance, December 31, 2022 346,039 234,975 111,064

Plan fiduciary net position as a percentage of the total pension liability is 67.90%.

The following presents the net pension liability of the Library District, calcuiated using the discount rate
of 7.25%, as well as what the Library District’s net pension liability would be if it were to be calculated
using discount rate that is 1-percentage point lower (6.25%) or 1-percentage point higher [8.25%) than
the current rate, This shows the sensitivity of the net pension liability to the single discount rate.

1% Decrease Current Single Discount 1% Increase
6.25% Rate Assumption 7.25% 8.25%
Total Pension Liability $396,351 $346,039 $304,968
Plan Fiduciary Net Position 234,975 234,975 234,975
Library District’s Net
Pension Liability {Asset) $161,376 $111,064 $69,993 N

The required contribution for 2022 was determined as part of the December 31, 2020, actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2019,
included (a) 7.25% investment rate of return {net of administrative and direct investment expenses), (b}
projected salary increases of 3.50% a year, attributable to inflation, {c) additional projected salary
increases ranging from 0.4% to 10.0% per year depending on age and service, attributable to
seniority/merit, and {d} post-retirement benefit increases of 3% annually. The actuarial value of the
Library District's Regular plan assets was determined using technigues that spread the effects of short-
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE8 DEFINED BENEFIT PENSION PLAN (continued)

term volatility in the market value of investments over a five-year period with a 20% corridor between
the actuarial and market vaiue of assets. The Library District's Regular plan's unfunded actuarial accrued
liability at December 31, 2020 is being amortized as a lavel percentage of projected payroll on an open
21-year basis,

As of December 31, 2022, the most recent actuarial valuation date, the Regular plan was 54.06% funded.
The actuarial accrued liability for benefits was $201,552 and the actuarial value of assets was $108,967,
resulting in an underfunded actuarial accrued liability {UAAL) of $92,585. The covered payroll for
calendar year 2022 (annual payroll of active employees covered by the plan) was $103,115 and the ratio
of the UAAL to the covered payroll was 90%.

The schedule of funding progress, presented as other information following the notes to the financial
statements, presents multiyear trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued liability for benefits.

NOTE9 FRIENDS OF THE LIBRARY

The Friends of the Library receive income from book sales, aluminum can redemption and other
fundraisers. The Friends of the Library cover the costs of books and supplies for the Head Start and pre-
kindergartners at Colona School, sponsoring an anti-bullying program, and sponsoring the summer
reading programs. The Friends coliected $325 from the above sources, expensed $225, and have an
ending cash balance in the amount of 4,263 that has not been reflected in the Statement of Net
Position.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MODIFIED CASH BASIS

For the Fiscal Year Ended June 30, 2023

Revenues

Property Tax

Replacement Tax
Interest Income
Per Capita Grant Income

Service Fees
Fines and Fees

Miscellaneous Income

Total Revenues before Carryover
Budget Carryover

Total Revenues and Budget Carryover

Expenditures

Personnel

Contractual Services

Commodities
Miscellaneous

Repairs/Maintenance

Utilities
Insurance
Retirement
Audit

Liability and Security Expenditures

Social Security

Unemployment Insurance
Memorial and Commemorative
Special Program Expenditures
Summer Reading

Furniture and Fixtures

Capital Outlays

Miscellaneous

Total Expenditures

Excess of Revenues over Expenditures
FUND BALANCE, June 30, 2022

Less Budget Carryover

FUND BALANCE, June 30, 2023

Original & Over {Under)
Final Budget Actual Budget
S 274,101 S 318,477 S 44 376
4,000 6,270 2,270
8,000 6,086 {1,914)
9,765 9,766 1
4,000 2,679 {1,321)
- 708 708
12,250 32,709 20,459
$ 312,116  $ 376,695 & 64,579
415,700 404,264 (11,436)
$ 727816 § 780,959 § 53143
S 170,000 S 142,237 S 27,763
13,763 21,968 (8,205)
43,650 33,079 10,571
2,000 3,120 (1,120}
24,780 5,094 19,686
10,340 9,727 613
12,603 8,315 4,288
24,101 14,964 9,137
4,100 4,130 (30)
10,493 8,791 1,702
12,000 10,988 1,012
800 - 708 g2
400 - 400
6,500 2,864 3,636
200 3,915 (3,715)
10,000 - 10,000
5,000 20,699 (15,699)
S 350,730 S 290,599 S 60,131
S 377,086 S 490,360 S 113,274
404,264 404,264 -
(415,700} {404,264) 11,436
S 365,650 S 490,360 S 124,710

See accompanying independent auditor's report.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS
NOTES TO OTHER INFORMATION
June 30, 2023

NOTE1 BUDGETARY INFORMATION

The District adopts an annual appropriations ordinance on a basis consistent with the cash basis of
accounting for the Library Fund. All annual appropriations lapse at fiscal year-end.

The District director submits to the District Board of Trustees a proposed list of appropriations for the
fiscal year commencing July 1. The annual appropriations ordinance includes proposed expenditures.
Public hearings are conducted to obtain taxpayer comments. Prior to the end of the first fiscal quarter,
the annual appropriations ordinance is approved by resolution of the District Board of Trustees. Formal
budgetary integration is employed as a management control device during the year for the general fund.

The District is authorized to change budgeted amounts within any fund; however, revisions must be
approved by two-thirds of the members of the District Board of Trustees. No revisions can be made
increasing the budget unless funding is available for the purpose of the revision. The legal level of
budgetary control {i.e., the leve! at which expenditures may not legally exceed appropriations) is the fund
level. The annual appropriations ordinance is prepared by fund. The District Board of Trustees is
authorized to transfer budget amounts between departments within any fund; however, a petition
signed by the electors during a regular election or emergency referendum is required in order to approve
revisions that alter the total expenditures of any fund.
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS

SCHEDULE OF FUNDING PROGRESS FOR THE LIBRARY DISTRICT
RETIREMENT PLAN

June 30, 2023

Other Information - Schedule of Funding Progress

Actuarial
Actuarial Accrued Unfunded UAALas a
Actuarial Value of Liahility {AAL) AAL Funded Covered Percentage of

Valuation Assets Entry Age {UAAL) Ratio Payroil Covered
Payroll

Date (a) (b) {b-a) {a/b) {c) (b-a)/c)
12/31/22 S 108,967 5 201,552 $ 92,585 54.06% $103,115 89.79%
i2/31/21 79,405 178,339 98,934 44,52% 89,394 110.67%
12/31/20 54,953 148,390 93,437 37.03% 130,767 71.45%
12/31/19 61,619 151,956 90,337 40.55% 127,065 71.10%
12/31/18 45,043 128,217 83,174 35.13% 124,157 66.99%
12/31/17 119,542 190,270 70,728 62.83% 127,733 55.37%
12/31/16 95,368 162,371 67,003 58.73% 111,872 59.89%
12/31/15 74,116 142,780 68,664 51.91% 117,359 58.51%

On a market value basis, the actuarial value of assets as of December 31, 2022is $90,817. On a market basis, the
funded ratio would be 45.06%.

The actuarial value of assets and accrued liability cover active and inactive members who have service credit with
Colona District Public Library. They do not include amounts for retirees. The actuarial accrued liability for retirees is
100% funded.

IMREF fiscal year December 31, 2014 is the first year of GASB No. 68 implementation. The report will build
prospectively.
Schedules of Required Supplementary Information
Multiyear Schedule of Changes in Net Pension Liability and Related Ratios

Last 10 Cateadar Years
ischedule 7o be buil: procpectively Tom 2012

Calendar year ending Jcceriber 37, 2022 2021 2020 2019 2018 207 2016 2015 2014 2013
Tatal Penshan Liability
Svruice Cost H 827§ 728 2138 Iy S 145923 % 12282 5 2915 1259 5 l2.832
nierest on the "otal Pensien wability 22354 22012 3753 16,954 14 245 RAE N i 0¥ 70048
Jenen Changes o il a 2 ol 2 jd a !
Mferenca between Dapecied and Aggal Ixgenence 3400 12,980 MTR-DE: 4,400 17,200 7322 (5830 (0 A67} [UETEU)
AssUrpticn Changes o b {2887 2 5345 i35 74y {1m82) b Qi
2enef: Paymiants 3ad Refunds [ IR I (3.0.4] [ {5,301 B hi] 3 I
Net Change in Total Penslon Liability 23847 12937 2220 L5117 26,728 RES 624 34305
Total Pension Liabikty - Beginning 272,162 FAL,055 256,660 232805 157,133 A0 1200775 17%,509 35403
Fora) Pansion Lisbility - Ending da) 5 346037 5 322,161 S 25 bhs %5 PECR T 232245 & 81i33 S LbiL05 5 LH0IF S 79,830
Plan Fiduciary Net Fasition
“rpityer Centributiens 5 ATy 8 12387 3§ PR 131328 ¢ TLEE S T3I% 5 0
mployes Conttibutions 4,620 5,835 3./18 5/4B 523 5,257 ERVES
Aension Plan Met mvesiment nieme 128, /96 20107 FERA Y JRE N ] Ly REC) 2uss
Zenefiz Payrents and Fefunds [BORPI 18017} [EX 9 a 2 a
Crther 1703, 130k {354, [IEAXH [Ec]] IRIGLLT] 1330]
Net Change in Plan Fiduciary Net Pasition 120,347 42820 32650 16,825 3,603 7045 M) 150026
Plan Fiduciary Net Position - Baginning 256,327 2.8,508 173,783 3130 26307 94,706 73291 33,050 41,025
Plan Fidutiary Net Positian - Ending (b} S 23457z 5 230222 % 218,500 % 13785 0§ 14313005 LU 309§ S 706 S Fi2il % 30031
Net Pension Liabilitg/{Asset) - Ending (2} - (b} 111088 &3,640 73182 BX376 £2.311 R334 B3 63 12756 70749
Flan Fiduciary Net Position as a Percentage

of Tatal Pensian Liability 6790 1963w A TN 6247 [Tt 1 61505 EE Ryl 4% 498
Cavered Valuation Fayrolt™ 5 10817 S 81397 § FEL NP PTOEGR % [ RIS PRI B2 S VI Lla i,
Ket Pension Liabllity as a Percontage

of Cove red Valuation Payroil 0P Mt IEEELS 33055 b3 bt P ES e SA 73N G202 bl GEE
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COLONA DISTRICT PUBLIC LIBRARY, ILLINOIS

SCHEDULE OF FUNDING PROGRESS FOR THE LIBRARY DISTRICT
RETIREMENT PLAN

June 30, 2023

Other Information - Schedule of Funding Progress (Continued)

MULTIYEAR SCHEDULE OF CONTRIBUTIONS
LAST 10 CALENDAR YEARS

Actual

Calendar Year Actuarially Contribution Covered Contribution as a

Ending Determined Actual Deficiency Valuation % of Covered

December 31, Contribution Contribution (Excess) Payroll Valuation Payroll
2014 10,702 10,702 0 114,956 9.31%
2015 12,088 12,088 0 117,359 10.30%
2016 11,948 11,948 0 111,872 10.68%
2017 13,348 13,348 0 127,733 10.45%
2018 12,304 12,304 0 124,157 9.91%
2019 11,449 11,449 0 127,066 9.01%
2020 14,384 19,385 (5,001) 130,767 14.82%
2021 9,985 9,984 1 89,394 11.17%
2022 14,477 14,476 1 103,115 14.04%
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HOFFMAN & TRANEL, PC

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

President and Trustees of
Colona District Public Library, Illinois
Henry County, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, each major fund, and the aggregate remaining fund
information of Colona District Public Library, llinois, as of and for the year ended June 30, 2023, and the related notes to the
financial statements, which collectively comprise the Colona District Public Library, lllinois’ basic financial statements, and
have issued our report thereon dated September 12, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Colona District Public Library, Illinois’
internal control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Colona District Public Library, Illinois” internal control. Accordingly, we do not express an
opinion on the effectiveness of Colona District Public Library, lllinois’ internal contral.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis.
A material weakness is a deficiency or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet impartant enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Colona District Public Library, Illinois’ financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an abjective of ouraudit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report
is an integral part of an audit in accordance with Government Auditing Standards in considering the entity’s internal control

and compliance. Accordingly, this communication is not suitable for any other purpose.

Hoffman & Tranel, PC

Rock Island, llinois
September 12, 2023



HOFFMAN & TRANEL, PC

President and Trustees of
Colona District Public Library, lllinois
Henry County, Illinois

In planning and performing our audit of the financial statements of Colona District Public Library, Illinois as of and for
the year ended June 30, 2023, in accordance with auditing standards generally accepted in the United States of
America, we considered Colona District Public Library, lllinais' internal control over financial reporting (internal control)
as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the

Colona District Public Library, lllinois' internal control. Accordingly, we do not express an opinion on the effectiveness of
the Colona District Public Library, Illinois' internal contral.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis.

A material weakness is a deficiency or a combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and
corrected, on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph and was not designed
to identify all deficiencies in internal control that might be significant deficiencies or material weaknesses, and
therefore, material weaknesses and significant deficiencies may exist that were not identified. However, as discussed
below, we identified certain deficiencies in internal control that we consider to be opportunities for strengthening
internal controls.

During our audit, we became aware of the following deficiency in internal control, other than significant deficiencies or
material weaknesses, and other matters that are opportunities for strengthening internal controls and operating
efficiency.

Organizational Structure

The size of the Library District's accounting and administrative staff precludes certain internal controls that would be
preferred if the office staff were large enough to provide optimum segregation of duties. This situation dictates that the
Board of Directors remain involved in the financial affairs of the Library to provide oversight and independent review
functions.
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